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Abstract. The purpose of this research is to determine the reporting of environmental costs as
green accounting based tabligh that applied to sugar factories. This research is a qualitative
research using an interpretive phenomenological approach. The source of data in this study is
primary data obtained from informants and secondary data using other literature. This research
was conducted at PT Perkebunan Nusantara XIV is a sugar factory located in Pa'rappunganta
Village, North Podbangkeng district, Takalar Regency, Indonesia. The data analysis techniques
used in this study are data reduction, data presentation and drawing conclusions/verification.
The results of this study show that PTPN XIV Takalar Sugar Factory has incurred
environmental costs. However, these costs have not been grouped by category, but are only
grouped in one cost post on the annual financial statement, namely waste prevention costs. This
sugar factory has not fully met the cost elements of environmental cost reporting and
sustainable reporting.
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1. Introduction

Industry players around the world are faced with increasingly fierce competition. Business
people will get great opportunities for business development but it will be a tough challenge
as well, it is undeniable to cause problems on the environment, where industrial behavior
often ignores the impacts caused to the environment, such as the emergence of water, soil, air
pollution and social inequalities in the environment [1]. This event raises awareness, giving
rise to various efforts from various fields to overcome and find solutions to this environmental
problem. One of them is from the accounting side so that green accounting arises [2]. The
existence of the company is inseparable from the interests of various parties. One of them is
environmental support. In an effort to preserve the environment, accounting science plays a
role through voluntary disclosure in its financial statements related to environmental costs.
The accounting system in which there are accounts related to environmental costs is referred
to as green accounting or environmental accounting.

184


https://techniumscience.com/index.php/socialsciences/index
https://techniumscience.com/index.php/socialsciences/index

Technium Social Sciences Journal
Vol. 40, 184-199, February, 2023
| SSN: 2668-7798

Green accounting is accounting that identifies, measures, assesses and discloses costs
associated with a company related to the environment [3]. The application of green
accounting becomes a medium of accountability and the basis of decisions for stakeholders in
the company to determine the environmental costs contained in the report presented so that it
is easy to identify and has been implemented, where environmental costs have been grouped
[4]. Meanwhile, [5] says that companies have incurred environmental costs, but
environmental costs have not been grouped by category. As a result environmental costs are
hidden. The cause of the existence of companies that group environmental costs with those
that do not group environmental costs all depends on knowledge of costs known by company
managers [6].

Accounting is obliged to identify all environmental costs in detail, as they will have an
impact on the performance of environmental reports. The costs contained in environmental
cost accounting are maintenance costs, prevention costs, purchasing costs, management costs,
and environmental cost savings. [7] said that connection with the impact caused by the
company, it is necessary to apply environmental cost accounting to identify, recognize,
measure, present, and disclose the company's environmental costs by existing regulations. In
accounting, environmental costs are divided into two, namely direct environmental costs and
indirect environmental costs [8]. Some of the obstacles that make companies unable to
implement green accounting as a whole are often because environmental cost awareness
emphasizes that environmental costs are the responsibility of the business [5]. Companies
often ignore environmental costs because they consider the costs that occur to support
operational activities, not related to direct production [9]. [6] revealed that in Indonesia 1Al
has compiled environmental accounting disclosure standards in Statement of Financial
Accounting Standards (PSAK) No. 32 and 33. These two PSAK regulate the obligations of
companies from the mining sector and Forest Concession Rights Owners to report their
environmental items in the financial statements. Over time the Indonesian government
through the Ministry of Environment has a special program that motivates companies to
comply with environmental regulations in achieving environmental excellence. The program
is called the company's performance rating assessment program in environmental
management (PROPER). The environmental performance rating in PROPER is divided into
five, namely the best Gold, Green, Blue, Red, to the worst Black [10]; [11]; [12].

In reality, even though there are regulations in place, there are still many companies
that have a dark eye on the importance of reporting environmental costs. It takes the concept
of Islam to solve the problem. Moreover, Indonesia is the country with the most adherents of
the Islamic religion. One of the concepts that can be applied is tabligh. Tabligh is one of the
obligatory qualities of the Prophet which means to convey everything that comes from Allah.
This usually concerns the teachings of truth that have been conveyed by Allah to His apostles.
The truth of God is commonly referred to as absolute truth [13]. Meanwhile, tabligh according
to [14] is communicative, transparent and marketable. It is a soft skill that should be possessed
by every human being, because every religious personality carries the responsibility of
delivery. If the nature of tabligh is internalized into environmental cost reporting, then all
companies will convey environmental costs in a communicative, transparent and accountable
manner. The implementation of green accounting internalized with a tabligh nature is
expected to achieve the company's going concern. The reason why the researcher chose the
research location at PT Perkebunan Nusantara, Takalar Regency is because it is in accordance
with the object of research to be studied, namely environmental costs.
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Sugar Factory is located in Pa'rappunganta Village, North Podbangkeng District,
Takalar which was established on March 11, 1996 based on government regulation Number
19 of 1996 PT Perkebunan Nusantara. Takalar Sugar Factory produces sugarcane into sugar.
In the production process, it produces waste in the form of solid waste such as bagasse and
liquid waste. Bagasse that has been used is reprocessed into plant fertilizer. PT Perkebunan
Nusantara records environmental costs in the income statement with the waste installation
cost account. The success of a company in managing its waste can be seen from how much
budget the company itself spends to manage waste and the lack of environmental pollution
that occurs so that it does not disturb the community around the factory. The benefits obtained
by companies that implement green accounting.

2. Theoretical Review

2.1 Tabligh Concept

Tabligh is one of the mandatory qualities of the Prophet which comes from Arabic meaning to
convey, that is, convey the religious teachings of Islam based on the Qur'an and Hadith as a
guide for Muslims. The nature of the tabligh is contained in surah Al-Jinn verse 28:

"So that He may know, that the apostles have delivered the tracts of their Lord, and
His knowledge covers what is in them, and He counts the gallas of things one by one."”

Quraish Shihab's interpretation of Al-Misbah on surah above says that in order for
Allah to know in accordance with His decree that the prophets have delivered all of God's
treatises. Truly He is omniscient in all that is in the apostles in detail. He is also omniscient in
all beings, and none of them escape His knowledge. This concerns the doctrine of truth that
has been conveyed by Allah to His apostle. The truth of God is commonly referred to as
absolute truth [13]. Meanwhile, tabligh according to [14] is communicative, transparent and
marketable. It is a soft skill that should be possessed by every human being, because every
religious personality carries the responsibility of delivery.

Tabligh stressed that the treatises and commandments of Allah Almighty will be
directly delivered to his people, all the commandments from Allah have nothing to hide even
if they pertain to the things that satirize the Prophet. [15]. Tabligh leaders dare to convey and
uphold the truth. Currently, in the midst of a company dominated by materialistic and
hedonistic attitudes, stakeholders sometimes only focus on pursuing material and worldly
satisfaction. What stands out from the attitude of stakeholders is greed and possession. To
meet that material and worldly satisfaction, stakeholders tend to compete unfairly by ignoring
existing moral values. Conscience as a place where truth dwells is no longer distorted. The
good and bad of his actions are sometimes not considered anymore and only make a profit. It
is at times like this that leaders who have a tabligh nature will still speak and voice the truth.
Tabligh leaders are also brave in exposing public disaffection despite the severe risks [13]. If
the nature of the tabligh is internalized into the reporting of environmental costs, then all
companies will convey environmental costs with transparency and accountability.

2.2 Legitimacy Theory

The theory of legitimacy was first proposed by [16] which revealed that legitimacy is a
condition in which a company seeks to create harmony between the social values inherent in
its activities and the norms of behavior that exist in the social system of society of which the
company is part of the system. Due to the importance of legitimacy in a company, eating the
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emphasis of social norms and values is needed to encourage the importance of analaisis of
corporate behavior towards the surrounding environment [17]; [18].

The theory of legitimacy means that organizations or companies must continuously
ensure whether they have operated within the norms upheld by society and ensure that their
activities are acceptable to outsiders [10]; [19]. Meanwhile, according to [5] said that the
theory of legitimacy encourages companies to ensure their activities and performance are
accepted by society. This is expected to increase the value of the company which will increase
the company's profits. The theory of legitimacy was also expressed by [20] that stakeholders
need to give legitimacy to the company and also the company can build its image to its
stakeholders. This theory explains that the practice of disclosing corporate social
responsibility must be implemented as well as possible so that later the company's activities
andperformance get a good response from the public [21].

2.3 Green Accounting

Green accounting is accounting that measures, identifies, assesses, and discloses company
costs related to the environment [22]; [23]. Green accounting is an accounting framework that
involves an approach covering three aspects, namely reporting related to social, environmental
and financial [24]. Green accounting or environmental accounting has actually begun to
develop since the 1970s in Europe. Due to the pressure of non-government institutions and
increasing environmental awareness among the public who urge companies not only to do
industrial activities for the sake of business, but also to implement environmental management
[10]. Meanwhile, [25] said green accounting describes efforts to combine environmental
benefits and costs into economic decision-making. Environmental accounting can be a tool for
environmental management and communication to the community for operational activities
carried out by the company. Companies or industries that have been responsible for the
surrounding environment will gain legitimacy from the community.

2.4 Environmental Cost Report

Environmental cost reports are classified in different types of costs. [5] said that the
classification of environmental cost reporting is divided into five items, namely,
environmental prevention costs, environmental detection costs, internal failure costs, external
failure costs, and environmental research and development costs. [26] explained that the
environmental cost structure can be identified into four parts, namely internal failure costs,
which are costs related to the company's internal environment such as costs incurred due to
environmental pollution from toxins produced by production, costs incurred due to the
emergence of waste and others. Furthermore, exsternal failure costs are costs related to the
company's external environment such as the loss of market share the adverse impact of
pollution on the environment and the community around the company. Apprecial costs are
costs related to monitoring activities from the application of these environmental costs.
Finally, prevention costs are costs incurred by companies in an effort to prevent further
environmental damage.

2.5 Environmental Cost to Realizing Green Accounting

Environmental cost management is a company strategy in realizing green accounting. With
the application of green accounting, it becomes a medium of accountability and a basis for
decisions for stakeholders in the company to determine the environmental costs contained in
the reports presented so that they are easy to identify and have been carried out where
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environmental costs have been grouped [4]. Along with the number of companies that emerge,
the understanding of the implementation of green accounting in several companies has been
good and has been implemented in the financial statements of several companies [27].

Green Accounting is a part of environmental accounting that combines environmental
benefits and costs into decision making [28]. Accounting is also obliged to identify all
environmental costs in detail, as they can have an impact on environmental performance
reports. Environmental performance is one of the important measures of a company's success
[29]. The company's accountant is very instrumental in terms of planning to reporting. The
calculation of the environmental cost report is carried out by calculating and considering all
production activities that have been carried out by the company [30]. Maintenance of
productivity, diversity, balance in eco-efficiency of environmental accounting, knowing the
type of accounting of the ratio of costs — benefits in terms of risk control, adjustment costs,
overhead costs and disclosure records can be effectively identified. It is very useful for
sustainable accounting, eco-efficiency here that organizations can maintain producing more
useful goods and services while simultaneously reducing negative impacts [31]; [32].

2.6 Green Accounting Based Tabligh Concept

Green Accounting is a science that shows the rill of inputs and business processes and ensures
cost efficiency, besides that it can also be used to measure quality and service costs [33]. The
main objective is the observance of environmental protection legislation to determine
efficiency that reduces environmental impacts and human sustainability and all its contents
[8]. Looking at the existing reality, there are still many companies that do not seem to be
effective in implementing environmental accounting itself [34]. Whether we realize it or not,
most of these companies put aside the risk of environmental damage and prioritize the level of
development. In fact, there are already regulations governing the importance of implementing
green accounting, namely in constitution No. 40 of 2007 concerning limited liability
companies and companies that utilize natural resources are required to incur environmental
costs. The existence of this regulation does not make business actors consider that the
implementation of green accounting is mandatory disclosure). The company is still reluctant
to report its environmental costs. Therefore, it is necessary to instill a concept that is really
able to bridge the problem of not implementing green accounting. The concept in question is
tabligh.

Tabligh is conveying all the truth that comes from God [13]. In the Qur'an [35], Allah
Almighty affirms in surah Al-Maidah: 67, that the command shown to the Messenger of Allah
to convey an important message to the Muslims, which is because of the importance of the
message, that if the Prophet Muhammad SAW did not convey it then he did not deliver the
treatise at all. Meanwhile, tabligh according to [14] is communicative, transparent and
marketable which is a soft skill that should be possessed by every human being, because every
religious person carries the responsibility of delivery. If the nature of the tabligh is
internalized into the reporting of environmental costs, then all companies will convey
environmental costs with transparency and accountability according to ethics. Transparency in
terms of openness to the environmental cost budget used, openness to activities that are
programmed and carried out, and openness to budget realization used in green accounting
financing. While talking about accountability, by internalizing the concept of tabligh,
companies will be able to properly account for reporting the costs of their environment to
God, stakeholders, society, and the environment.
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In addition, with this tabligh concept, the company will not consider that
environmental costs are a burden and can reduce revenue. The Company will consider that
disclosure of environmental costs is no longer just voluntary disclosure but mandaroty
disclosure. This is based on the sincere heart instilled by the company to disclose the
environmental costs that occur in the company.

3. Research Method

This research uses qualitative research, which describes aspects related to the object of
research in depth [36]. This type of qualitative research will be suitable for research such as
the following, namely: research problems are not yet clear (still vague or may still be dark), to
understand the meaning behind visible data, to understand social interactions, to understand
the feelings of others, to develop theories, to ensure the correctness of data, and to research
the history of development [37]; [38]. The author uses an interpretive phenomenological
approach where this approach is to provide insight into how a person is in a particular context,
it makes sense that he is given time to describe a particular phenomenon. This phenomenon is
related to experiences that have personal (personal) significance, such as events in his life.
The research was conducted at PT. Perkebunan Nusantara XIV (PTPN XIV) Takalar Sugar
Factory is a sugar factory located in Pa'rappunganta Village, North Podbangkeng district,
Takalar Regency, Indonesia. PTPN XIV Takalar Sugar Factory is a company that produces
sugar. The company gets raw materials other than the company's plantations also come from
community plantations with a profit-sharing system.

The type of data used in this study is primary data obtained through research
respondents in the form of interviewed and documentary informants. Secondary data in the
form of documents/reports such as books, journals and relevant documents related to green
accounting. This study uses three steps in the data analysis process, namely (1) Data
reduction; (2) Presentation of data (data display); (3) Conclusion drawing / verification.

4. Result

4.1 Existence and Urgency of Environmental Cost Report

The existence of green accounting is basically to demand full awareness by companies and
organizations that have benefited from the environment. Green accounting is applied within
the company to identify, recognize, present, and disclose the company's environmental costs.
Green accounting describes efforts in combining environmental benefits and costs in
economic decision making [25]. Green accounting can be used as a measuring tool in
environmental management and communication to the community for production activities
carried out by the company and can provide the extent to which the company contributes
positively and negatively to the environment. The results of the interview from Mrs. Sevi as
Head of Accounting and Finance said that:

"In accounting there is something called green accounting which results as a form of
corporate social responsibility report by incurring environmental costs in the realm of
the corporate environment"

The results of the interview above show that Sugar Factory recognizes the existence of

green accounting in the company. This is in line with [39] which says that green accounting is
a cost incurred by companies related to environmental damage and protection carried out. The
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application of green accounting can encourage companies to minimize environmental
problems faced so as to minimize environmental damage.

In measuring its waste costs, Sugar Factory incurs costs such as; (1) The cost of
making a report and waste analysis is IDR 4,990,000,- (2) The operational cost of BLHD
Regency is IDR 1,500,000.- (3) The cost of extending the waste deviation permit is IDR
8,000,000,- (4) TSP fertilizer costs of IDR 2,250,000,- and UREA fertilizer of IDR
1,850,000,- and (5) B3 waste management costs of IDR 4,000,000. All these costs are
classified into waste management costs in the annual financial statements.

Although the company has taken measurements in the environmental cost report, but
in the presentation of the environmental cost report, the company presents by combining all
costs and categorizing them into one cost account post, namely environmental prevention
costs in the profit and loss position of Sugar Factory. this is in accordance with the statement
of Mrs. Sevi as the head of finance said that:

"The company presents all costs used to tackle waste into a profit/loss statement with a
waste prevention cost account

From the interview statement above, it was revealed that Sugar Factory in the
presentation of the environmental cost report still combines these costs into the annual
financial statements. The environmental cost report should be presented separately so that the
company can clearly identify what costs are incurred during the operation.

4.2 Environmental Cost Report Model

A good environmental cost report is a report that provides a clear breakdown of costs and is
organized based on categories. Judging from the calcification of environmental cost reports,
Hansen and Mowen calcified environmental costs into 4 categories, namely:

4.2.1 Environmental Prevention Cost

Environmental Prevention Costs are costs for activities carried out to prevent the
production of waste and or garbage that causes environmental damage. Sugar Factory
installed an oil catcher so that the liquid waste that will be flowed to the shelter is free from
the oil left over from management. This was revealed by Mrs. Tri as the head of the
management department who said that:

"The liquid waste produced is always processed first before reaching the environment
by filtering oil. If not filtered, this will kill living things on the ground. The costs for
maintaining liquid waste such as sludge draining, lighting costs, inola bacteria
purchase costs, TSP and UREA purchase costs and facility costs".

Based on the interview above, Sugar Factory in keeping environmental pollution from
occurring is very careful because it takes into account things that will happen if liquid waste is
not followed up. The factory's concern for the environment can be measured in terms of
managing this liquid waste, because if the company does not care, the liquid waste produced
will not be processed and even directly disposed of in the environment. A good company is a
company that not only attaches importance to profit, but also pays attention to environmental
aspects as well and that is reflected in Sugar Factory.
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4.2.2 Environmental Detection Cost

Environmental detection costs are the costs of determining whether the company's
products, processes, and other activities meet applicable environmental standards or not. The
cost of environmental detection can be measured through environmental procedures and
standards to measure the company's environmental performance. The assessment of
environmental performance is based on environmental policies and environmental targets
(ISO 14004, from ISO 14001 by stun, 1998). Quantitative environmental performance can be
measured from the environmental management system related to the control of aspects of the
physical environment. Meanwhile, qualitative environmental performance can be measured
from things related to the size of physical assets, such as procedures, innovation processes,
motivation, and morale in realizing organizational environment policies, goals and targets. In
addition, green accounting is also regulated in government regulations and laws to assess the
company's environmental performance. The results of the interview with Tri's mother as the
management department said that:

"Every milling process we spend on waste processing, we also have a PROPER
certificate which is directly assessed by the province. We do this so that waste is not
polluted.”

Looking at the results of the interview above, it indicates that Sugar Factory annually
conducts waste inspections and obtains PROPER certificates. This indicates that no waste
pollution has been found in the company. According to the company, no local community has
ever complained about community complaints about environmental problems by the
company.

4.2.3 Environmental Internal Failture Cost

The cost of internal environmental failures is the costs for activities carried out due to
the production of waste and garbage, but not disposed of in the external environment. Sugar
Factory always recycles its waste by hoarding bagasse back to the ground. This has an impact
on soil fertility so that it can be replanted. In addition, the factory also always calls a third
party to destroy iron waste. The results of the interview from Tri's mother as the head of the
management department said that;

"Bagasse that has been squeezed into sugar is reprocessed by stockpiling it into the
ground. Waste bagasse is also commonly reprocessed into fertilizer, while for iron
waste we call a third party because the company cannot destroy it directly. For liquid
waste itself, use an oil catcher to filter the remaining oil in the used produskai water.
After filtering, it is then poured into the liquid waste disposal site that we have
provided. Because we do not dispose of liquid waste directly into the waters of
residents. This is done to avoid being clogged with local residents. For the
transportation process itself, we incur transportation costs. And it also converts the
pulp into blutong which can be reused as fuel so as to minimize funds for fuel
purchases."

Based on the interview above, it shows that solid waste itself such as bagasse is

recycled into fertilizer that can be reused by the company to fertilize sugarcane plants, in
addition to bagasse that has been stockpiled when it has decomposed in the soil can make the
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soil fertile. The problem of iron waste, the iron is destroyed by a third party. As for the filtered
liquid waste, it can be used to irrigate the newly planted sugarcane crop. Thus, Sugar Factory
knows very well how to manage waste properly so that it can be reused so that it does not
touch the outside environment in its waste disposal.

4.2.4 Environmental External Failture Cost

External environmental failure costs are costs for activities carried out after releasing
waste or garbage into the environment. These costs can be subdivided into 2 categories,
namely, (1) Realized external failure costs, and (2) Unrealized external failure costs.
Companies engaged in industry usually have waste beyond the threshold so that companies
are sometimes unable to manage their own waste and eventually the waste reaches residential
areas. Therefore, there must be costs incurred by the company. The results of the interview
from Mrs. Sevi as the head of Finance and Accounting, that:

"This factory has insurance costs to tackle environmental pollution. The cost of the
insurance itself is intended to finance the waste wasted out of the factory environment,
and this will be processed by the police."

Environmental pollution that occurs will incur costs for waste handling. These costs
were disclosed by Sevi's mother as the finance and accounting department:

"The costs we incur for environmental countermeasures such as the cost of purchasing
lime to neutralize liquid waste, purchasing oil capture and filter machines, the cost of
lime. For the cost of making the pool, the cost of dampening, the cost of emergency
response and the cost of compressors benefit from the prevention of pollution before it
is flowed back to the ground.”

The explanation from the interview results above shows that the company has made
efforts to protect its environment. This can be seen from the waste management process
carried out by Sugar Factory which is carefully planned. The factory already considers the
attention to environmental sustainability to be mandatory and important. Factories that uphold
the culture and ethics of the company must weigh with the system or value system that exists
in the community in order to gain legitimacy from the community. Legitimacy means that
organizations or companies must continuously ensure whether they have been engaged in
norms upheld by society and ensure that their activities can be accepted by outsiders [10] In
addition to making a profit in profit, the company can also maintain silaturahim with the
community around the factory. The legitimacy of society is very important. Legitimacy can
manifest in a good corporate image.

After discussing the classification of environmental cost reports disclosed by Hansen
and Mowen, the author will compare with the environmental cost reports in Sugar Factory and
has not classified its environmental costs in detail. Based on the data obtained by the author,
babrik only classifies environmental costs in two 2 aspects, namely the cost of environmental
prevention and the cost of environmental detection. The following are the results of the
comparison of the classification of the cost of Hansen and Mowen's environmental report with
Sugar Factory:
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Table 1. Comparison of Classification of Hansen and Mowen Environmental Cost reports
with Sugar Factory

Hansen dan Mowen Sugar Factory

Environmental Prevention Cost

a. The cost of employee training is related to | 1. Cost of liquid waste (purchase of TSP

environmental impact and Urea fertilizers, oil filtration costs)
b. The cost of evaluating and purchasing 2. Cost of solid waste (stockpiling and
tools to cope with waste crushing iron)

c. The cost of the products produced to
reduce waste

d. Environmental risk audit costs

e. Field research costs

f. Environment development costs

g. The cost of obtaining ISO 14001
certification

Environmental detection cost

a. Environmental activity inspection fees a. Liquid waste installation cost (Waste
b. Cost of inspection of products and analysis cost)
processes in an environmentally friendly  |b. Solid waste installation cost (Waste
form analysis cost)

c. Development costs and environmental
performance measurement

d. Cost of implementing pollution testing

e. Cost of proving environmental
performance from suppliers

f. The cost of measuring the level of
pollution

Environmental internal failure cost

a. The cost of operating equipment to reduce |a. Liquid waste installation cost (Oil

and eliminate pollution filtration cost, lime cost)
b. The cost of managing and building toxic | b. Solid waste installation cost
wastes (Transportation cost)

Pollution equipment maintenance costs
Facility license fee for producing waste
e. Cost of recycling leftover materials

Qo

Environmental external failure cost

1. Cost of environmental pollution (soil and |a. Greening costs

river pollution) b. Insurance costs
2. The cost of cleaning up spilled oil
3. Claim settlement costs

The cost classification of Sugar Factory does not correspond to the classification of
Hansen and Mowen's environmental cost reports. The company focuses only on the cost of
managing liquid waste, solid waste, and waste on environmental prevention costs,
environmental detection costs and internal failure costs. Meanwhile, Hansen and Mowen are
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more specific in each classification, not just talking about waste. Sugar Factory has not
implemented green accounting in accordance with the procedure. Where, the company must
control responsibility because the waste management carried out by the company requires,
measuring, classifying, disclosing and reporting the cost of managing waste from the
company's production results.

4.3 Relevance of Environmental Cost Report in Tabligh Perspective
Tablighs are closely related to green acocunting. Green accounting focuses on the functions of
identifying, measuring, assessing and reporting on financial accounting. Where, in the
preparation of environmental cost reports, it is necessary to instill a tabligh nature, namely
conveying the truth about the costs incurred during the plant's operation. According to [14]
tabligh i1s communicative, transparent and marketable. Tabligh-based green accounting makes
companies submit transparent financial reports and have high accountability value to
stakeholders.

4.3.1 Model Transparency in Submitting Environmental Cost Report

The environmental cost report specifically classifies and identifies all environmental
costs into the company's financial statements. When these costs are clearly identified,
companies will tend to take advantage of opportunities to reduce environmental impact. Sugar
Facory in terms of reporting environmental costs has reported environmental costs, but in fact
it has not been clearly classified and is still mixed with other cost posts in the financial
statements, namely waste management costs. This can be seen from the results of an interview
with Mrs. Sevi as Head of Finance and Accounting, that:

"The cost of prevention, the cost of environmental detection is actually in the
company. However, we only put all these costs into one cost post in the financial
report, namely the cost of waste prevention".

The results of the interview above can be concluded that the environmental activities
of Sugar Factory incur costs, but the costs related to these activities have not been grouped by
category. As a result, environmental costs become hidden and there is no transparency on
stakehoders.

Talking about transparency is inseparable from the awareness of conveying truth or
honesty. Transparency of environmental cost reports is to provide information about the costs
incurred by the company during 1 period to interested people, both the company itself,
investors and the community around the company. The definition of transparency is presented
in a Government Regulation that regulates Government Accounting Standards, namely
Regulation Number 24 of 2004 (PP24/2004) which has been replaced through PP71/2010. In
this regulation, limitations on transparency are found

"Providing open and honest financial information to the public based on the
consideration that the public has the right to know openly and thoroughly the
government's accountability in the management of the resources entrusted to it and its
observance of laws and regulations."

The definition above confirms that transparency is a form of disclosure of information

about finances to the public. The meaning contained that the company as a body that stands in
the settlement of citizens must provide information to the public. Therefore, Sugar Factory
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must be transparent in identifying the company's environmental cost reports. Emphasizing a
transparent attitude (openness) is very important to pay attention to because in Sura Al-
Maidah verse 8 says:

"people of faith, let you be the ones who always establish (the truth) because of God,
to be just witnesses. And never let your hatred of any kindred, prompt you to do
unjustly. Be fair, because fair is closer to takwa. And be devoted to Allah, verily Allah
is all-knowing what you do".

The content of the interpretation of Al-Misbah in surah Al-Maidah verse 8 invites man
to always carry out Allah's commands and carry out the consecration of man by revealing the
truth. Man must continue to behave adally because justice is the closest path to laughter to
God and away from his wrath. Islam has called on humanity to always be consistent with
justice, both with rulers and enemies. To increase the sense of social responsibility and
transparency (honesty/truth), Sugar Factory should make a social report containing reports on
CSR activities and social costs as a form of openness to stakehoders. Sugar Factory is only a
branch company of PT Perkebunan Nusantara so it does not produce the company's
sustainability report. The company is only provided with a breakdown of costs regarding
environmental activities and carrying out such activities.

In carrying out CSR activities or programs, Sugar Factory issues social assistance by
making various facilities, such as; polyclinics, meeting halls, tennis courts, badminton courts,
elementary schools, kindergartens, mosques, prayer rooms, and messes that benefit from local
residents. Every year, Sugar Factory always holds sugar distribution activities that are
distributed to local residents, holds mass sunnat every milling period, and carries out mass
operations. This is done to fulfill the company's responsibility to society. The gift given by
Sugar Factory is based on intention and sincerity in sharing. Allah says in surah Al-Bagarah
verse 195, namely:

"And spend in the way of Allah, and do not bring yourselves into destruction, doing
good, for Allah loves the good."

In the interpretation of Al-Misbah, the above verse explains that, as jihad is done with
the sacrifice of souls. It can also be channeled through the sacrifice of treasure. Then inflict
your treasures to prepare for war. Know fighting them is a war in god's way. Do not stand idly
by and benevolent in your treasures for the war. Giving or sharing is beneficial and rewarding,
giving or sharing is beautiful and giving and sharing is a blessing. Sugar Factory blatantly
provided assistance to residents. The provision of this assistance is a form of company
transparency to the community that the existence of the company does not make losses, even
brings blessings to the community and the company itself.

4.3.2 Accountability Model in Submitting Environmental Cost Report

Accountability is accounting information that is presented taking into account all
aspects of an entity's information, especially information relating to an entity's economic,
social, and environmental responsibilities, as well as the cost-benefits of the impacts caused.
Environmental accountability concerns the activities carried out by the company and the
effects that these activities have on the environment. Environmental damage that continues to
occur when the company operates can increase environmental accountability because it is
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caused by pressure from various stakeholders to make the company more concerned about its
environment and this further motivates the company to show that they are a clean company.
The role of stakeholders is also needed in environmental management and accountability. Co-
operation, collaboration, supervision and environmental audit are forms of stakeholders' roles
in environmental management and accountability that can strengthen the relationship between
the company and stakeholders, generate customer satisfaction and comfort, improve
environmental performance and contribute to companies that are going concerned.

The company's contribution or responsibility to the environment is usually poured into
CSR programs. CSR reporting in each company is different. This happens because there is no
binding regulation or policy or requires companies to report it. The form of CSR
accountability at Sugar Factory is carried out voluntarily. The company annually provides
assistance to the community. The results of the interview with Mrs. Sevi as the head of
finance said:

"We have built various facilities so that the community and the company can use these
facilities, such as mosques, mushalahs, kindergartens, etc. Every year we also carry
out mass sunnat during the milling period, provide sugar relief, and conduct market
operations. We do this to please the community."

The results of the interview above show that Sugar Factory carries out CSR programs
as a form of the company's responsibility to the community because it has been operating in
the midst of residential areas. It can be seen that through CSR programs, companies can
legitimize society by following the value system in the community. The company ensures that
everything that is done, stakeholders perceive their activities as a form of legitimacy.

"An interview from the mother of a resident of Massamaturu Village' said that: There
is a lot of help given by the factory to the people here. If the milling period of the
company recruits workers in this village. The sugar factory gives away free requests
from residents as long as they submit proposals to the company. The company
provides scrap metal for DEWITA tourist destinations. Then, during the milling
period, the company gave sugar to the village, then the village distributed it to the
community. Each milling period is also often held mass sunnat. Furthermore, the
company often repairs the damage that exists in mosques and schools."

The results of this interview show that the community also feels directly the
responsibility of Sugar Factory through a CSR program that is carried out every year. Not
only a form of accountability to stakeholders, CSR is also a form of accountability to Allah
SWT in the form of almsgiving. It is hoped that the publication of this CSR program can help
companies meet accountability to stakeholders. Accountability for reporting environmental
costs can support a company's going concern.

Related to corporate environmental accountability, reporting is a form of
accountability to stakeholders. The creation of an environmental cost report must be done
honestly and correctly. Companies must make separate environmental cost reports so that
stakeholders can clearly see the identification of environmental costs incurred by the company
during its operation each year. Companies should also make a sustainability report that
contains a company sustainability report. The results of the interview with Sevi's mother as
the head of finance said:
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"For a separate environmental cost report we don't have one yet. We still incorporate it
in the financial statements. We also have a sustainability report."

The results of this interview stated that the accountability of Sugar Factory in the form
of reporting has not been well realized. To increase accountability, companies should create
separate environmental cost reports. Create a company sustainability report. However, Sugar
Factory did not make a sustainability report because it is a branch company of Sugar Factory
X. Takalar Sugar Factory is only given details of costs regarding environmental activities and
carrying out these activities.

5. Conclusion

The existence of green accounting is very important for Sugar Factory. Sugar Factory
has prepared environmental costs in a period to finance the damage that occurred during the
operation of the plant. Sugar Factory has incurred costs to tackle environmental damage, but
the recognition of these costs has not been grouped by category. The environmental costs of
Sugar Factory are unified in one cost post, namely the cost of waste prevention. This results in
hidden environmental costs. Thus, Sugar Factory has not fully implemented green accounting
in terms of identifying, measuring, and reporting environmental costs.

The concept of tabligh (conveying) in its relevance to environmental cost reports
emphasizes the commitment of transparency and accountability. Sugar Factory still lacks
transparency in terms of reporting environmental costs because the company does not
categorize environmental costs. meanwhile, in terms of accountability, Sugar Factory has not
been able to make a sustainability report.
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